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INTRODUCTION

Becoming a licensed life insurance agent
with Primerica is a rewarding step
toward a career in financial services, but
first you must pass the state licensing
exam - and for many candidates, the
preparation process can feel
overwhelming. The Primerica life
insurance exam questions and answer

strategies are not just about memorizing
facts; they require a solid understanding
of life insurance fundamentals, state
regulations, and ethical practices. This
comprehensive guide is designed to help
you navigate the exam confidently. We
will break down the most common
question types, provide sample
questions with detailed explanations,
and share proven study techniques.
Whether you are a new affiliate or a
seasoned professional brushing up, this


https://www.remodelicious.com/

article will equip you with the knowledge
you need to succeed. Read on to learn
everything you need to know about the
Primerica life insurance exam, from key
topics to expert tips that will boost your
chances of passing on your first attempt.

UNDERSTANDING THE PRIMERICA
LIFE INSURANCE EXAM

The Primerica life insurance exam is not
a single test but rather the state-specific
licensing examination required to sell life
insurance products, including those
offered by Primerica. Every state
mandates that agents must hold a valid
life insurance license, and Primerica
provides extensive training to help
affiliates prepare. The exam typically
covers core areas such as life insurance
policy types, underwriting principles,

policy provisions, taxation, and state
insurance laws. Understanding the
structure of the exam is the first step
toward effective preparation. The
number of questions varies by state, but
most exams consist of 100 to 150
multiple-choice questions, and you
usually have two to three hours to
complete them. A passing score is
typically around 70% or higher,
depending on the state where you are
testing.

Primerica itself does not create the exam
questions - they are developed by each
state's insurance department or by
testing vendors such as Pearson VUE or
Prometric. However, Primerica offers a
comprehensive study program, including
the Primerica Life Insurance Licensing
Course, which aligns with the content
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tested on the exam. By focusing on the
Primerica life insurance exam questions
and answer patterns that appear most
frequently, you can increase your
efficiency and reduce test-day anxiety.

COMMON PRIMERICA LIFE
INSURANCE EXAM QUESTIONS
AND ANSWERS

To help you get a strong start, we have
compiled some of the most frequently
tested topics along with sample
questions and clear explanations.
Remember that actual exam questions
will vary, but these examples illustrate
the logic and principles you need to
master.

1. Life Insurance
Policy Types

Question: Which type of life insurance
provides coverage for a specific period
and builds cash value?

Answer: Term life insurance does not
build cash value; it only provides a death
benefit during the term. Whole life
insurance, a type of permanent
insurance, builds cash value. So the
correct answer is whole life insurance
if the question asks for cash value
building. Be careful: many candidates
confuse term and permanent products.

Key Takeaway: Understand the
differences between term, whole life,



universal life, and variable life. Know
which ones accumulate cash value and
which don't.

2. Underwriting
and Risk
Classification

Question: An applicant has high blood
pressure and a family history of heart
disease. Which risk classification are
they most likely to receive?

Answer: Standard or substandard
(rated) depending on severity. In most
cases, if the condition is controlled, they
could receive a Standard classification.
Uncontrolled conditions often result in a

Substandard or rated policy with an
extra premium.

Key Takeaway: Understand the
underwriting categories: Preferred,
Standard, Substandard, and Declined.

3. Policy
Provisions and
Riders

Question: Which rider allows the policy
owner to purchase additional life
insurance at specified future dates
without evidence of insurability?

Answer: The Guaranteed Insurability
Rider (also called a purchase option
rider). This rider is common in both term

4 Primerica Life Insurance Exam Questions And Answer

2024-03-25



Primerica Life Insurance Exam Questions And Answer 5

and permanent policies.

Key Takeaway: Know the most
common riders: accidental death benefit,
waiver of premium, guaranteed
insurability, and long-term care rider.

4. Taxation of
Life Insurance

Question: Are life insurance death

benefits generally taxable to the
beneficiary?
Answer: No, death benefits are

generally income tax-free to the
beneficiary under IRC Section 101(a).
However, if the policy was transferred
for value (via a life settlement or
viatical), some taxes may apply.

Key Takeaway: Understand the general
tax rules for premiums, cash value
growth, and death benefits.

5. lnsurance
Reqgulation and
Ethics

Question: What is the purpose of the
"free look" period?

Answer: The free look period gives the
policyowner a set number of days
(usually 10 to 30) to review the policy
after delivery and return it for a full
refund if they are not satisfied.

Key Takeaway: Be familiar with state-
mandated consumer protections like free



look, grace periods, and incontestability
clauses.

TIPS TO PREPARE FOR THE
PRIMERICA LIFE INSURANCE
EXAM

Passing the Primerica life insurance
exam requires more than just reading a
textbook. Follow these proven strategies
to maximize your study time and boost
your confidence.

e Use Primerica's Official Study
Materials: The Primerica Life
Insurance Licensing Course
includes a digital textbook,
practice quizzes, and state-specific
content. Focus heavily on the
chapter summaries and end-of-
chapter questions.

e Take Practice Exams:

Repeatedly taking full-length
practice tests is crucial. Not only
do they familiarize you with the
format, but they also help you
identify weak areas. Look for
platforms that offer Primerica life
insurance exam questions and
answer simulations that mimic the
real test.

Focus on State Laws: About
20-30% of the exam covers state-
specific regulations. Make sure to
study your state's insurance code,
especially rules regarding
replacement, advertising, and
licensing.

Master Key Definitions: Create
flashcards for terms like "adverse
selection," "moral hazard,"
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"nonforfeiture options," and
"settlement options." Repetition is
essential.

 Join Study Groups: Many
Primerica offices hold weekly study
sessions. Discussing concepts with
peers can help you retain
information and clarify confusing
topics.

e Manage Your Time: On exam
day, don't spend too long on any
single question. Mark difficult ones
and come back later. Aim to finish
with at least 15 minutes to spare
for review.

SAMPLE PRIMERICA EXAM
QUESTION BREAKDOWN

Let's look deeper at one complex topic
that often appears on exams: the

"incontestability clause." Understanding
this clause is critical because it directly
affects policy validity.

Question: An insured misrepresented
their smoking habits on the application.
After two years and six months, the
insured dies, and the insurer discovers
the misrepresentation. What must the
insurer do?

Answer: The insurer must pay the death
benefit. The incontestability clause
prevents the insurer from contesting the
policy after it has been in force for two
years (except for nonpayment of
premiums). Even i f the
misrepresentation was material, the
policy becomes incontestable after two
years, so the insurer cannot deny the
claim.



Explanation: This question tests your
knowledge of both the incontestability
clause and the concept of material
misrepresentation. Many candidates
mistakenly think the insurer can rescind
the policy, but the two-year rule
overrides that. The correct answer is to
pay the full death benefit.

Primerica Exam Tip: Always look for
time frames in questions.
Incontestability is strictly two years from
the issue date (or effective date,
depending on state). Similarly, suicide
exclusions are usually two years.

FREQUENTLY ASKED QUESTIONS
ABOUT THE PRIMERICA LIFE
INSURANCE EXAM

How many
guestions are on
the exam?

Most state exams contain between 100
and 150 multiple-choice questions. Some
states have a separate section for life
insurance and an additional section for
health insurance if you are also seeking
a health license.

Do | need to pass
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the exam before

joining

Primerica?

No, you can join Primerica as a pre-
license affiliate, but you must pass the
state exam and obtain your license
before you can sell policies and earn
commissions.

Can | retake the
exam If | fail?

Yes, each state has specific waiting
periods. Typically, you can retake the

exam after 24 hours, but some states
require a longer wait, especially after
multiple failures. Check with your state
insurance department.

Are Primerica
exam questions
different from
other life
Insurance



exams?

The content is essentially the same
because all candidates must pass the
same state exam. Primerica's training
materials are designed to cover that
content, but the exam itself is not
proprietary to Primerica. Therefore,
focusing on generic life insurance
licensing resources is also helpful.

Is it worth taking
a live class or

10

online course?

Yes. Many candidates benefit from
structured courses that provide recorded
lectures, quizzes, and instructor support.
Primerica offers both self-paced online
study and instructor-led classes. Choose
the format that fits your learning style.

CONCLUSION

Preparing for the Primerica life insurance
exam may seem like a daunting task,
but with the right approach, you can
pass with confidence. By focusing on the
most tested topics, practicing with
realistic Primerica life insurance exam
guestions and answer simulations, and
using the study tools provided by your
Primerica office, you will be well on your
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way to earning your license. Remember
that this exam is just the beginning -
your success as a Primerica agent will
depend on continuous learning, ethical
selling, and dedication to serving clients.

11

Use the insights from this article to build
a solid foundation, and soon you will be
ready to take the next step in your
career. Good luck!



