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UNDERSTANDING CPN NUMBERS: ARE THEY LEGAL AND HOW TO USE THEM
PROPERLY

In the world of personal finance and credit restoration, few topics generate as much confusion and
controversy as the CPN number. You may have seen advertisements promising a "fresh start" with a
new credit identity, often using phrases like "CPN numbers are legal" or "we teach you the proper
way to create a CPN the legal way." These claims can be alluring, especially if you are struggling
with poor credit, financial setbacks, or identity theft concerns. However, the reality of CPN numbers
is far more nuanced than many online marketers suggest. This comprehensive guide will help you
understand exactly what a CPN is, explore the legal boundaries, and outline the only proper and
lawful methods for obtaining and using such a number. Our goal is to provide clear, actionable
information that  protects  you from scams and legal  trouble while  helping you make informed
financial decisions.
Before  we  dive  into  the  specifics,  it  is  essential  to  establish  one  fundamental  truth:  your  Social
Security  Number  (SSN)  is  the  legal  identifier  assigned  to  you  by  the  federal  government  for  tax,
employment, and credit reporting purposes. Any attempt to circumvent or replace your SSN with a
different  number  for  the  purpose  of  obtaining  credit  or  hiding  your  financial  history  can  lead  to
serious legal consequences, including charges of fraud, identity theft, or bank fraud. This article is
designed to educate you on the legitimate pathways and to unequivocally warn against illegal
practices. We will  approach the topic with a focus on compliance, transparency, and consumer
protection.

WHAT EXACTLY IS A CPN NUMBER?

CPN  stands  for  Credit  Privacy  Number,  though  it  is  sometimes  also  referred  to  as  a  Credit  Profile
Number. On the surface, a CPN looks like a nine-digit number in the same format as a Social
Security Number (XXX-XX-XXXX). The origins of CPNs are often traced back to federal privacy laws
designed  to  protect  certain  individuals,  such  as  judges,  law  enforcement  officers,  or  victims  of
domestic violence, who might need to keep their SSN confidential for safety reasons. However, over
the past two decades, the concept has been co-opted by marketers and credit repair companies that
promote CPNs as a "legal loophole" to create a new credit file from scratch.
The confusion arises because a CPN itself is not inherently illegal. For example, the Internal Revenue
Service (IRS) issues Employer Identification Numbers (EINs), which are also nine-digit numbers (XX-
XXXXXXX) used for business tax purposes. Some people mistakenly believe that an EIN can be used
as a CPN for personal credit. Similarly, there are legitimate scenarios where a person might need to
use a secondary identifier. However, the moment a CPN is used to apply for credit, loans, or services
while misrepresenting it as your SSN, or with the intent to hide a negative credit history, you step
into a legally grey—or outright illegal—area. The key distinction lies in intent and application.

THE LEGAL LANDSCAPE: ARE CPN NUMBERS LEGAL?

This is the most critical question to answer, and the answer is both simple and complex. Let us
break it down into clear categories:

The Legal Use of a CPN-Like Number
There  are  completely  legal  ways  to  obtain  a  nine-digit  identifier  that  is  not  your  SSN.  The  most
common is obtaining an EIN from the IRS for a legitimate business. An EIN allows you to open
business  bank  accounts,  file  business  taxes,  and  establish  business  credit.  Using  an  EIN  for  its
intended business purpose is perfectly legal. Additionally, if you are a victim of identity theft, you
may  be  issued  a  new  SSN  by  the  Social  Security  Administration  under  specific  circumstances,
though  this  is  rare  and  reserved  for  extreme cases.  Another  legal  scenario  involves  using  a
pseudonym or  alternate identifier  for  certain privacy-sensitive professions,  but  this  is  governed by
specific legal protections and is not a path to credit repair.

The Illegal Use of a CPN
The vast majority of commercial  CPN offers are illegal.  When a company sells you a CPN and tells
you to use it to apply for credit cards, loans, or mortgages as if it were your own SSN, they are
encouraging you to commit fraud. This is because:

Misrepresentation: Lenders rely on your SSN to verify your identity and credit history. Using
a different number to obtain credit constitutes misrepresentation.
Synthetic Identity Fraud: Combining a fake or otherwise assigned number with your real
name and address to create a new credit profile is a form of identity fraud.
Potential for Stolen Numbers: Many CPN providers generate numbers that are actually
stolen SSNs belonging to real people, often children or deceased individuals. Using such a
number is a federal crime.

Federal  agencies,  including  the  Federal  Trade  Commission  (FTC)  and  the  Consumer  Financial
Protection Bureau (CFPB), have repeatedly issued warnings about CPN schemes. In many cases,
people who purchase CPNs end up with worse credit, legal charges, or both.

THE PROPER AND LEGAL WAY TO CREATE A CPN

If you are looking for a proper way to create a CPN the legal way, it is important to understand that
there is no "formula" for creating a personal CPN for credit purposes. However, there are legal
alternatives  that  achieve  some  of  the  same  privacy  or  credit-building  goals  without  risking

prosecution. Let us outline the legitimate pathways:

Step 1: Obtain an EIN for Your Business
If you own a business or are starting one, obtaining an EIN from the IRS is free and straightforward.
You can apply online at the IRS website. An EIN is a legal identifier for your business entity. You can
use it to:

File business taxes
Open a business bank account
Establish business credit with vendors and suppliers
Hire employees

Important: While you can use your EIN for business credit, most lenders will still  require your
personal SSN for a personal guarantee, especially for small businesses. Attempting to use your EIN
in place of your SSN on a personal credit application is illegal.

Step 2: Protect Your SSN Through Legal
Privacy Measures
If your goal is privacy rather than credit repair, consider legal tools such as:

Credit Freezes: Freeze your credit with the three major bureaus (Equifax, Experian,
TransUnion) to prevent unauthorized access.
Opt-Out of Pre-Screened Offers: Visit OptOutPrescreen.com to stop unsolicited credit
offers.
Identity Theft Protection Services: Use a reputable service to monitor your SSN and credit
activity.
Limited Power of Attorney: In rare cases, you may be able to use a legal representative for
certain financial transactions, but this does not involve creating a new number.

Step 3: Legitimate Credit Repair
If you are seeking to improve your credit score, the legal path is credit repair through legitimate
means:

Dispute Errors: You have the right to dispute inaccurate information on your credit reports
under the Fair Credit Reporting Act (FCRA). You can do this yourself or hire a reputable credit
repair company.
Pay Down Debts: Reducing your credit utilization ratio has a positive impact on your score.
Build Positive History: Use a secured credit card, become an authorized user on a
responsible person's account, or take out a credit-builder loan.
Negotiate with Creditors: Work with creditors to settle debts or establish payment plans.

There is no shortcut to building good credit. Any company promising a "fresh start" with a new
number is almost certainly offering an illegal solution.

WARNING SIGNS OF CPN SCAMS

Knowing  how  to  identify  a  scam  can  save  you  from  financial  loss  and  legal  trouble.  Here  are
common  red  flags  associated  with  illegal  CPN  offers:

Guarantees of a New Credit Identity: No legitimate service can guarantee you a new1.
credit profile. Your credit history is tied to your identity, and you cannot legally erase it.
Requests for Your SSN First: Many CPN scammers ask for your SSN to generate a2.
"matching" CPN. This is a ploy to commit identity theft or sell your information.
Promises of "Fresh Start" Without Debt: Legitimate credit repair takes time and effort.3.
Claims that you can legally wipe out all debt and start over with a new number are false.
Upfront Fees: The FTC's Telemarketing Sales Rule prohibits credit repair companies from4.
charging fees before they have completed promised services. Many CPN sellers demand large
upfront payments.
Use of Numbers That Look Like SSNs: If someone sells you a nine-digit number in the5.
format of an SSN and tells you to use it for credit applications, they are likely providing a
stolen or illegally generated number.
Pressure to Act Quickly: Scammers often create a false sense of urgency to prevent you6.
from doing your own research.

REAL RISKS OF USING AN ILLEGAL CPN

Understanding the consequences can help deter you from pursuing illegal CPN schemes. The risks
are substantial and include:

Criminal Charges: Using a CPN to obtain credit can lead to charges of bank fraud, wire fraud,
identity theft, and false representation of a Social Security number. Federal penalties for bank
fraud alone can include fines up to $1,000,000 and 30 years in prison.
Credit Damage: If a lender detects that you used an alternate number, they will close the
account and report the activity to credit bureaus. This can result in fraud alerts, permanent
notes on your credit file, and a inability to open new accounts for years.
Identity Theft of Others: Many CPN numbers are actually stolen SSNs. By using one, you
are potentially committing identity theft against a child, a deceased person, or
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