What Is Oracle E Business Suite 1

What Is Oracle E Business Suite

Downloaded from
www.remodelicious.com
by Herrera & Rowan

What Is Oracle E
Business Suite

INTRODUCTION

In the world of enterprise resource
planning (ERP), few names carry as
much weight as Oracle. Among its many
offerings, Oracle E Business Suite
(often abbreviated as Oracle EBS) stands
as one of the most widely adopted
integrated application suites for large
organizations. But what exactly is Oracle
E Business Suite, and why do thousands
of companies across the globe rely on it
to manage their daily operations?

At its core, Oracle E-Business Suite is a
comprehensive set of business
applications that help organizations
automate and streamline processes
related to finance, human resources,
supply chain, manufacturing, customer
relationship management, and more.
First released in the late 1990s, it has
evolved into a mature platform that
supports on-premise, cloud, and hybrid
deployments. Whether you are an IT
professional evaluating ERP options, a
business analyst looking to understand
your company’s backbone, or a student
exploring enterprise systems, this guide
will give you a clear, in-depth look at
what Oracle E Business Suite is, how it
works, and why it remains a cornerstone
of enterprise IT.

UNDERSTANDING ORACLE E-
BUSINESS SUITE

Definition and
Core Purpose

Oracle E Business Suite is an
integrated set of enterprise application
software designed to manage all aspects
of a business’s operations. Unlike
standalone software that handles only
one function (e.g., accounting or
payroll), Oracle EBS ties together
multiple departments and processes
using a single, shared database. This
integration eliminates data silos and
ensures that any change in one
area—such as an order placed by a
customer—immediately updates
inventory, accounting, and fulfillment
systems.

The suite is built on Oracle’s relational
database management system (RDBMS)
and often runs on Oracle’s own
middleware stack. It provides a unified
user interface and a common data
model, making it easier for employees
across the organization to access real-
time information and collaborate
effectively. The core purpose of Oracle
EBS is to help organizations achieve
operational excellence by automating
routine tasks, enforcing business rules,
and providing actionable insights
through reporting and analytics.

Key Modules and
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Components

Oracle E-Business Suite is modular,
meaning companies can choose to
implement only the applications they
need. The most commonly deployed
modules include:

e Financial Management (Oracle
Financials): Covers general
ledger, accounts payable,
accounts receivable, cash
management, fixed assets, and
financial reporting. This module is
often the first to be implemented
because it forms the backbone of
any organization.

e Human Capital Management
(Oracle HCM): Manages the
employee lifecycle—from
recruitment and onboarding to
payroll, benefits, performance
management, and time tracking.

e Supply Chain Management
(Oracle SCM): Includes inventory
management, order fulfillment,
procurement, transportation, and
warehouse management. It
ensures that goods flow efficiently
from suppliers to customers.

¢ Manufacturing (Oracle
Manufacturing): Supports
discrete manufacturing, process
manufacturing, and project
manufacturing with features like
bill of materials, routing, and work
in process tracking.

e Customer Relationship
Management (Oracle CRM):
Helps sales, marketing, and
service teams manage leads,
opportunities, campaigns, and
customer support.

e Project Portfolio Management
(Oracle Projects): Tracks project

costs, resources, and billing for
industries such as professional
services, construction, and
engineering.

e Other specialized modules:
These include Oracle Warehouse
Management, Oracle Service
Contracts, Oracle Advanced
Pricing, and Oracle Property
Manager, among many others.

The beauty of Oracle EBS is that all
these modules share a common
foundation, so data from one module is
automatically available in another. For
instance, when a sales order is entered
in Oracle Order Management, it triggers
inventory reservation in Oracle
Inventory, updates the general ledger in
Oracle Financials, and creates a work
order in Oracle Manufacturing if needed.

HOW ORACLE E-BUSINESS SUITE
WORKS

Architecture
(Three-Tier
Model)

Oracle E-Business Suite follows a classic
three-tier architecture that separates
presentation, application logic, and data
storage:

1. Client Tier (User Interface):
Users access the system through a
web browser (or in older versions,
a desktop client). The client tier
handles the display and user
interaction.

2. Application Tier (Middle Tier):
This is where the business logic
resides. It includes application
servers that process requests,
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enforce security, and run
workflows. The application tier also
handles concurrent processing
(batch jobs) and reporting.

3. Database Tier (Data Storage):
This tier stores all transactional
and configuration data in an
Oracle database. It manages data
integrity, backups, and scalability.

This architecture provides several
advantages: it centralizes data security,
allows for load balancing across multiple
application servers, and makes it
possible to update the system without
disrupting end users.

Integration and
Data Flow

Oracle E-Business Suite uses a concept
called “single source of truth.” One
transaction—like an invoice or a
purchase order—is entered once and
then flows automatically through related
processes. This is achieved through a
shared database schema and built-in
workflows. For example, when an
employee submits an expense report in
Oracle iExpenses, the system
automatically checks policy rules, routes
for approval, posts to the general ledger,
and updates the employee’s payable
balance.

Integration with other systems (both
Oracle and third-party) is typically done
using Oracle’s middleware (such as
Oracle SOA Suite) or through standard
APls and web services. This makes it
possible to connect Oracle EBS with
external applications like Salesforce,
legacy systems, or custom-built tools.
Many organizations also use Oracle EBS
as their system of record for financial

data, feeding downstream analytics
platforms like Oracle Business
Intelligence (OBIEE) or Oracle Analytics
Cloud.

BENEFITS OF USING ORACLE E-
BUSINESS SUITE

Companies invest in Oracle EBS for a
variety of reasons. Here are some of the
most important benefits:

e Comprehensive Functionality:
With hundreds of modules, Oracle
EBS covers virtually every
business process. This reduces the
need for multiple third-party
systems and the associated
integration headaches.

e Scalability: The architecture
supports thousands of concurrent
users and millions of transactions
per day. Organizations can start
with a few modules and expand as
they grow.

* Global Capabilities: Oracle EBS
supports multiple languages,
currencies, and regulatory
requirements (e.g., GAAP vs. IFRS,
country-specific tax rules). This
makes it a popular choice for
multinational corporations.

e Automation of Routine Tasks:
Workflows, approval rules, and
batch processing reduce manual
effort and errors. For example,
automatic invoice matching and
payment processing can save
finance teams hundreds of hours.

e Real-Time Visibility: Since all
data resides in one database,
managers can run reports and
dashboards that reflect current
conditions—not yesterday’s
snapshot.

e Mature Ecosystem: Oracle EBS
has been around for over two



decades, so there is a vast pool of
consultants, predefined best
practices, and third-party tools
available.

WHO USES ORACLE E-BUSINESS
SUITE?

Oracle E-Business Suite is deployed
across a wide range of industries,
including manufacturing, retail,
healthcare, financial services,
government, and education. Its target
audience is typically medium to large
enterprises with complex needs. While
smaller organizations might find the
system overly heavy, many mid-market
companies also run Oracle EBS
successfully—especially if they have
plans for rapid growth.

Notable examples of Oracle EBS users
include global automotive
manufacturers, pharmaceutical
companies managing stringent quality
and compliance, and large retail chains
that need to synchronize inventory
across hundreds of stores. The flexibility
of the platform allows each organization
to tailor the system to its specific
processes rather than completely
changing its business to fit the software.
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ORACLE E-BUSINESS SUITE VS.
ORACLE CLOUD APPLICATIONS

A common question is how Oracle EBS
compares to Oracle’s newer cloud-based
ERP offerings, such as Oracle Fusion
Cloud ERP (also known as Oracle Cloud
Applications). Here are the key

differences:
Oracle E- Oracle
Feature Business Cloud ERP
Suite (Fusion)

Many organizations currently run Oracle
EBS and are planning a phased
migration to Oracle Cloud ERP. However,
for companies that require deep
customization or have significant
investments in existing customizations,
staying on Oracle EBS may make more
business sense for several more years.
Oracle continues to support and enhance
EBS, offering lifetime support options
until at least 2032.

IMPLEMENTATION AND
DEPLOYMENT OPTIONS

When deploying Oracle E-Business Suite,
companies have several choices:

e On-Premise: The traditional
model where the organization
owns and manages its servers,
databases, and application
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infrastructure. This provides full
control but requires a dedicated IT
team.

e Cloud (laaS): Oracle EBS can be
hosted on Oracle Cloud
Infrastructure (OCI) or other public
clouds. The software is still
managed by the customer, but the
underlying hardware and
virtualization are provided by the
cloud provider.

e Managed Services: Many
organizations partner with third-
party providers that handle
installation, patching, backup, and
monitoring for a monthly fee.

e Hybrid: Some modules run on-
premise while others (often CRM or
HCM) are deployed in the cloud.
This can give companies the best
of both worlds.

Implementation projects typically follow
a phased approach: first, design and
configuration with business process
mapping; then, testing and data
migration; and finally, go-live and user
training. Because of the system’s
complexity, implementations can take
anywhere from six months to several
years, depending on the number of
modules and the degree of
customization.

COMMON CHALLENGES AND BEST
PRACTICES

While Oracle EBS offers tremendous
power, it also comes with challenges.
Common pain points include:

» High Total Cost of Ownership:
Licensing, infrastructure, and
consulting fees can be significant.

e Complexity: The sheer number of
features and configuration options
can overwhelm new users and
administrators.

e Customization Debt: Over time,
organizations may accumulate
custom code that makes upgrades
difficult and expensive.

e User Adoption: Without proper
training and change management,
employees may resist using the
system effectively.

To overcome these challenges, experts
recommend the following best practices:

e Invest in thorough business
process analysis before
configuration.

e Minimize custom code; use
personalization and configuration
options whenever possible.

e Establish a strong governance
framework for change requests
and patches.

 Provide continuous training and
create user-friendly
documentation and cheat sheets.

e Regularly review and clean up
data to maintain system
performance and reporting
accuracy.

CONCLUSION

Oracle E Business Suite remains one
of the most powerful



